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Abstract

Forensic accounting is not a new field, but in recent years, the increased numbers of frauds and
the authorities’ inability to combat them have thrust Forensic Accounting into the spotlight. Forensic
accounting is a growing trend in the Indian accounting industry. Forensic accounting is a critical tool for

detecting, investigating, and preventing fraud. Forensic accounting employs a variety of tools to detect.

and prevent financial frauds and white collar crimes. Forensic accountants are in high demand right now,
as the public's demand for honesty, fairness, and transparency in reporting grows exponentially:
Accounting, finance, law, investigative, and research skills are required for these forensic accountants in
order to identify, interpret, communicate, and prevent fraud. Unfortunately, in India, it is being used as
an investigative tool rather than a preventive tool. Many scams can be prevented if forensic auditing is
made mandatory in various industries. It has been proposed that the appointment of forensic accountants
be made mandatory in public sectors and large corporations in order to ensure the economy's long-term
development.
Keywords: Forensic Accounting, Fraud, Scams, Auditing, Tools, Investigation.
Introduction

In the emerging economic scenario, forensic accounting is an essential tool for discovering or
investigating financial crime and the path of justice, providing strategic information on the evidence
found related to financial crime. Although it is a new field, the use of forensic accountants has expanded
in recent years to include banks, insurance companies, and even the police. The rise in white collar
crime. a¢ well as the difticulties encountered by law enforcement agencies in uncovering fraud aided in
the development of the profession. In India, institutions such as India Forensic, the Institute of Chartered
Accountants of India (ICAI), and the Association of Chartered Certified Accountants (ACCA) provide
forensic auditing training and courses. Forensic accounting is simply an examination of evidence.
Forensic accounting is the accounting specialty practise arca that describes engagements that are the
result of actual or anticipated litigation. There are two parts to the term forensic accounting.
e Forensic refers to or used in courts of law, public debate, or argument.

e Accounting is a language that provides information about an organization's financial position.

The current emphasis is on forensic accounting as the public deals with financial collapses, increased
white collar crime, & an increase in occupational fraud. Forensic accounting provides investigative
functions as well as litigation support services to help understand the breadth & depth of financial scams
in any economy. Transparency International's Corruption Perception Index (CPI) ranks India 94" out of
176 countries in terms of fighting corruption.
Meaning & Definition

Forensic accounting is a branch of accounting that investigates fraud and analyses historical d.ll.l
that can be used in court. Forensic accounting is a practical combination of accounting, auditing, and
investigation skills used to investigate financial fraud. It can be used in court & for analytical accounting.
Forensic accounting is defined by Zia (2010) as: “The science that deals with the relation and application
of finance, accounting, tax and auditing knowledge to analyse, investigate, inquire, test and examine
matters in civil law, criminal law and jurisprudence in an attempt to obtain the truth from which to render
an expert opinion”
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